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The benefits of keeping  
your savings in the plan

Unexpected expenses are a normal part of life, but dipping into your retirement savings 
isn’t always the best course of action. Here are a few things you should consider before 
taking an early withdrawal from your retirement plan. 

Understanding the financial impact

Consider this when taking a withdrawal:

• You’ll lose potential growth on the savings you take out of your account. 

• You may have to pay a 10% early penalty tax if you take a withdrawal from your account before 
age 59½. Plus, you’ll likely owe federal income tax on top of any relevant state income tax.



Important Information: Effective April 1, 2022, Empower officially acquired the full-service retirement business of Prudential. For more information associated with the acquisition, visit 
empower.com/prudential-participants-transition. 
Withdrawals may be subject to income tax and a 10% early withdrawal penalty if taken before age 59½.
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Speak with a professional
Consulting with a professional can help ensure you’re making the right choice. While 
retirement counselors cannot provide tax advice, they will help you be sure you’ve exhausted 
all your options by taking into consideration the picture of your overall financial wellness.

Prepare for the unexpected
Being financially well means feeling confident and secure in your future — including 
having your day-to-day expenses under control and planning for any unexpected financial 
emergencies. Your savings plan can help provide the cushion you need to live out the 
retirement you want.

Overcoming financial setbacks

Have questions you want answered? 
Schedule a free, virtual one-on-one consultation with a trained professional.
empower.com/virtualcoach

https://www.empower.com/virtualcoach
https://www.empower.com/prudential-participants-transition

