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The benefits of keeping  
your savings in the plan

Unexpected expenses are a normal part of life, but dipping into your retirement savings 
isn’t always the best course of action. Here are a few things you should consider before 
taking an early withdrawal from your retirement plan or reducing your elective 401(k) 
contributions (if applicable). 

Understanding the financial impact

Consider this when taking a withdrawal:

• You’ll lose potential growth on the savings you take out of your account. 

• You’ll pay a 10% penalty fee on the withdrawal. Taking a withdrawal from your account before  
age 59½ means you’ll also likely owe federal income tax on top of any relevant state income tax.



Important Information: Effective April 1, 2022, Empower officially acquired the full-service retirement business of Prudential. Please click here for 
more information associated with the acquisition.

Withdrawals may be subject to income tax and a 10% early withdrawal penalty if taken before age 59½.
Securities, when presented, are offered and/or distributed by GWFS Equities, Inc., Member FINRA/SIPC. GWFS is an affiliate of Empower Retirement, LLC; Great-West Funds, Inc.; and 
registered investment adviser, Advised Assets Group, LLC. This material is for informational purposes only and is not intended to provide investment, legal or tax recommendations or 
advice. “EMPOWER” and all associated logos and product names are trademarks of Great-West Life & Annuity Insurance Company.
©2022 Empower Retirement, LLC. All rights reserved. 766870-FLY-WF-1784145-0622 RO2189646-0622

Speak with a professional
Consulting with a professional can help ensure you’re making the right choice. While 
retirement counselors cannot provide tax advice, they will help you be sure you’ve exhausted 
all your options by taking into consideration the picture of your overall financial wellness.

Prepare for the unexpected
Being financially well means feeling confident and secure in your future — including 
having your day-to-day expenses under control and planning for any unexpected financial 
emergencies. Your savings plan can help provide the cushion you need to live out the 
retirement you want.

Come back stronger
If you’ve stopped contributing to your retirement account or have lowered your contribution 
rate due to a financial setback, it’s a good idea to get back on track as soon as possible. To 
help, you may want to consider increasing your contribution rate as well.

Overcoming financial setbacks

Have questions you want answered? 
Schedule a free, virtual one-on-one consultation with a trained professional.
empower.com/virtualcoach

https://docs.empower-retirement.com/Empower/PRU/Empower-Transition-Disclosure-Participant.pdf
www.empower.com/virtualcoach

